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ABSTRACT

Low birth rate and aging of population have been the common issues that are
being encountered by developed countries. Japanese senior citizens have growing
from 10% to 20% of her population during the past 21 years. It took Italy 42 years,
and took France 76 years to reach this 20%. However, according to the prediction
made by the Council of Economic Planning and Development, it will take Taiwan
only 20 years to get this 20%, and R.O.C. (Taiwan) will be the country with the fastest
speed of aging of population in the world. This prediction not only evidences
Taiwan’s low birth rate, but also shows her high aging of population rate.

This paper reviews prior research, examines the factors that affect Taiwan’s
birth rate, studies the reasons why women are not willing to give birth, and proposes
several provisions by diminishing the impact of Demographic Cliff to the whole
economy. In addition, we adopt multi-nations comparison. By analyzing developed
countries’ experiences, by studying related Individual Income Tax Reform Act, and
by considering current reality in Taiwan, we wish to find out a set of directions of
Tax Reform for the authorities to slacken the economic impact caused by Low birth
rate and Aging of Population, and, therefore, to provide useful reference to the
authorities for amending related deduction policy.
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