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The impact of economic integration on members' economic growth
Student: Chien-Chih Hsu Advisor: Prof. Cheng-Te Lee

Chinese Culture University
ABSTRACT

One of the most notable phenomena after WWII, has been the enormous growth in
the number of regional economic integrations, which allow the free flow of factors of
production, increase the level of liberalization, and enhance national competitiveness in
world economy. This paper establishes a general equilibrium model to examine the effect
of diversity in labor’s skill and different-average talent of labor on the economic
integration. We prove that in two countries which. have the same diversity of worker’s
skill and same average competence, the integrated economic growth rate would be
unchangeable. On the contrary,regional economic integrations would have the following
two influences on the economic growth-when the average labor competences are different.
First, the economic growth rate will-rise=in countries with weaker average labor
competence after integration. Secondly, compared to that before integration, there may be
a decline of economic growth rate in countries with stronger average labor competence

after integration.

Keywords: economic integration, economic growth, diversity.
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Prose Document Quantitative

Mean Mean Mean
EU 4 #H K
Czech Republic 269.4 282.9 298.1
Hungary 242.4 249.0 269.9
Slovenia 229.7 231.9 242.8
Poland 229.5 223.9 234.9
EU F4e B
Sweden 301.3 305.6 305.9
Finland 288.6 289.2 286.1
Netherlands 282.7 286.9 287.7
Denmark 275.0 293.8 298.4
Germany 275.9 285.1 293.3
Ireland 265.7 259.3 264.6
France 264.8 274.1 280.1
Italy 264.3 271.0 274.4

7L % 7k < Organisation for Economic Co-operation and Development
(2000). Literacy in the information age: Final report of the
interntional adult literacy survey. Canada: Author.
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