Wy PRCCFEOTE CAHER RIEREY S T #0406
MBS EHER TS LB

R(fr)frlesn i P M2 P FEERRET LS il
BEPBF I HEL 1 0FERS 28 ML E mhe KB
FrdiaiR i ERE P BE
wmYHREPNF

ARG AR PRI T AR R 2R
k2 BenBE R0 3 RCA] 5 ADF VAR ods fi 7 5 HCA) 0 AT
fﬁiﬁﬁé1%m3¥—§EZMDE%E§i§%ﬁM

R EEFREIRNFT FTEESFH IR r 25088
TIY  MEHERECHFREIRNCFEDL A o F RS
BEBREENCELH oM ST TTEE SRR Y
SHEZIH  MHPREZSARPECFZCEH I 2D S p S
Uit o S IR N R

P BERL AR ERD O e s P2

R r BRI vFHE, B3 @HEIRICEFREw
TEHEM G FRT ?E%%ﬁfraiﬁﬁiﬁﬂw RS N 2 Y
e BLAEDAET G > PHEHERCSEFD AEr BEER
oo BEFM G %’i“fraﬁ*“ﬂﬂ AT BRIRDT R FAM G

HELERATLGE F i PR S HA kg o

Mat3 @ F F #r@ (real income) ip ¥ § # (price ratio)> % 3
(exchange rate) » & p 7' i jF(vector autoregression)
¥ jit #-3] (dynamic method)



The Relationship Among Real Income, Price Ratiag;iaxge
Rate and International Trade-Evidence froaiwan’s

Trade to US and Japan

Student: Chao-Zong Jiang viaar: Prof. Sheng-Huei Ko

Chinese Culture University

ABSTRACT

The main purpose of this study is to explore thati@ship between real income,
price ratio, exchange rate and International tiad&aiwan. The Vector autoregression
method and the dynamic method are-applied to stindy relationship between
international trade and its determinants. The dpfdied are quarterly ranging from the
first quarter of 1990 to fourth quarter 2010.

The vector autoregressive model results indicae thS. real income lag behind
Taiwan's exports to five quarters, price ratio axthange rate lag behind Taiwan's
exports to six quarters. Other results indicatet thaawan real income lag behind
Taiwan's imports to five quarters, price ratio aathange rate lag behind Taiwan's
imports to three quarters.

The export equation results indicate a significagative effect of the price ratio
on Taiwan exports and a significant positive effecthe U.S. real income on Taiwan
exports. The import equation results indicate aicant positive effect of the Taiwan
real income and exchange rate on Taiwan imports Jtady discusses the implication

for the theory and practices, and suggestionhfuture study.
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dynamic method.
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