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Abstract:

We test the pecking order theory of capital structure and the role of agency cost
in the pecking order theory by examining the financing of firms that issued debt or
equity between 1995 and 2000 in Taiwan. Our results indicate that only a few
variables support the pecking order theory and most variables in our model are not
significant. These results reveal that the pecking order may not be main

consideration when the firms decide to finance by debt or equity in Taiwan.
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