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The Structural Change of Demand for Meat in Taiwan
Man-ser Jan’

This study used the gradually switching almost ideal demand system (AIDS) modelto estimate
the meats demand in Taiwan.  Under the hypothesis of products separability, meats are categorized
into fish, chicken, pork, beef and others meat. The results of this study show that the transition
period of structural change for meats appears between 1983-1987 in Taiwan. Log-likelihood ratio
test also indicates that a demand system, which includes structural change variable in intercept,
expenditure and price terms, is amore appropriate specification. In addition, Wu-Hausman test
also reveals that prices for meats are endogenous in demand system. The long run demand structure
for meat displays that the demand for fish decreases; however, chicken demand increases. Finally,
the expenditure el asticity was 0.91, 1.16 and 1.05 for fish, chicken and pork respectively before
structural change. It was significantly changed to 1.65, 0.51 and 0.82 after structural change. The
own-price e agticity had a significant change from 0.49 and 0.79 to 0.96 and 0.66 for fish and pork.

Key word: demand system meat demand, structure change, gradually switching, AIDS
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