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This project contributes to the ongoing global
debates on the coming crisis of China. Our
focus is on China's financial dilemmas, as
induced by its one-child family policy and the
ensuing rapidly aging population. The sign of
state incapacity is also compounded by the
governmental policy of retreating from
universal commitment to a social security
system. Currently, less than 30 percent of
China's workers can be covered by some kind
of social security mechanism. The rigid
demarcation of "Individual Account" vs.
"Social Account" further erodes the integrity of

a sound universal protection system.

The major intention of this investigate is to
explore the extent to which China's social
protection design has an impact on widening
the gap between various regions, social strata,
Granted that

China has a serious political corruption

as well as industrial sectors.

problem, social inequality is hypothesized and
verified as the most troublesome issue in a
so-called Socialist state. The government
reported that the Gini Coefficient among
Chinese families has escalated to nearly 46
percent, a level parallel to that in the Latin
American dictatorship states. Massive
unemployment, lack of healthcare benefits, and
an inadequate retirement system all contribute

to the sources of Social disparity in China.

The results of 2000 Census provide us with a
new opportunity to examine the inequality
issues in China. Regional and sector
differentials are focused in the investigation.
Structural Equation Models (SEMs) may
provide limited function as an appropriate
analytical tool. Due to the incomplete
information, and the need to assess the What-If
scenarios, Monte Carlo Simulation technique is
used in this project. Proposed as a World War
IT technological innovation, this approach has
been used extensively in demographic analysis
in 1970s, but it presented a first-time attempt to
analyze China social protection system in this

project.

The major finding of this project is that the
most direct and significant variable for the
inter-regional aging gap is the work factor. It
contributes to the lower coverage of the social
protection and the consequential social protests

in those areas. .
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®eChina’'s |l abor supply bedilhs to decline aro
2010, after reaching a climax of 834
million.

eChina's elderly will ioorease from 88 mil/
in 2000 to 289 millien i2n 2040, abut 22.38

®¢The R/W ratio drasticlal7ly increase from 1

% in 2000 to 48.1% in 240, an increment of
36. 4 points.
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