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Prepare the necessary journal entries to record the following transactions relating to the 

long-term issuance of bonds of Wilson Co.: 

March 1 

Issued $800,000 face value Wilson Co. second mortgage, 8% bonds for $872,160, including 

accrued interest. Interest is payable semiannually on December 1 and June 1 with the bonds 

maturing 10 years from this past December 1. The bonds are callable at 102. (4 ~) 

June 1 

Paid semiannual interest on Wilson Co. bonds. (Use straight-line amortization of any 

premium or discount.) (47t) 

December 1 

Paid semiannual interest on Wilson Co. bonds and purchased $400,000 face value bonds at 

the call price in accordance with the provisions of the bond indenture. (7 ft) 
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, ABC Inc. produces four joint products having a manufacturing cost of $ 80,000 at the 

split-off point. The following data pertain to these products: 

Ultimate 
Units Processing Cost 

Product Market Value
 
Produced Airel' Split-Off
 

Per Unit 

K 5,000 s5.50 $ 1,500
 

L 20,000 1.60 3,000
 
M 15,000 1.50 2,500
 
N 10,000 3.00 5,000
 

Required: 

Allocate joint products cost to K, L, M, N, using the market value method.

*tij- ~.i.;t : ;,f'-.;Ii! n -t-:g; ili :iTt M- (!-] $ ~ , ~ -t- 7'1 tlHt J} ixA1t. ~1[ iL§: #. ' # 20 11­ 0 

.z. ' XYZ Company's standard cost per unit of material M-88 is $ 13.50 per pound. During 

the month, 4,500 pounds of M-88 were purchased at a total cost of $ 59,850. In 

addition, 4,000 pounds of M-88 were used during the month; however, the standard 

quantity allowed for actual production is 3,800 pounds. 

Required: 

Compute the Materials purchase price variance, Materials price usage variance, and
 

Materials quantity variance, indicating whether the variances are favorable or
 

unfavorable.
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=- , ABC Company has the following standards and flexible-budget data. 

Standard variable-overhead rate $6.00 per direct-labor hour 

Standard quantity of direct labor 2 hours per unit of output 

Budgeted fixed overhead $100,000 

Budgeted output 25,000 units 

Actual results for April are as follows:� 

Actual output , ..20,000 units� 

Actual variable overhead $320,000� 

Actual fixed overhead , .$97,000� 

Actual direct labor .50,000 hours� 

Required:� 

Compute the following variances and indicate whether each variance is favorable or� 

unfavorable, where appropriate.� 

(l ) Variable-overhead spending variance: (5marks) 

(2) Variable-overhead efficiency variance. (5marks) 

(3) Fixed-overhead budget variance. (5marks) 

(4) Fixed-overhead volume variance. (5marks). 

\1D ....� Culture Company has two divisions. The Fabrication Division transfers partially 

completed components to the Assembly Division at , predetermined transfer price. 

The Fabrication Division's standard variable product on cost per unit is $300. The 

division has no excess capacity, and it could sell all ( f its components to outside 

buyers at $380 per unit in a perfectly competitive market. 

Required: 

(1) Determine a transfer price using the general rule. (l 'Jmarks) 

(2) How would the transfer price change if the Fabricat on Division had excess 

capacity? (1Omarks) 

~ ......� Explain why a manufacturer with diverse product lines may benefit from an ABC 

system. (lOmarks)� *- 1.'\ ~ ~ 
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